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IBM has developed a new
computer program

to assist banks in their
bond-trading operations.

Working closely with professional bankers
and financial expérts, iaM has created a
method of analyzing possible bond trades by
computer. The new Bond Trade Analysis
program enables the tam 1401 computer to
analyze in depth the essential aspects of
contemplated trades. Infarmation relating
k4 bonds In your inventory and possible
purchases \s punched into cards. The
computes processes the informationand
prinis out the analyses.
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It helps the security
analyst investigate actual
and potential trades
more systematically,
more thoroughly, and
more quickly than was
previously possible.

The daily question every security anajyst
must ponder is whether future income might
be improved by making a particular trade.
Before this program was developed, only

a moderate number of possible trades could
be analyzed in depth because of the
complexity of the calculations. With the
development of Bond Trade Analysis by
computer, it becomes possible to analyze
many more possibilities, and perhaps improve
the performance of your bond portfolio.

Each separate analysis
takes approximately

fwo seconds

of computer time.

Not only can more trades be Investigated.,
but your approach to bond trading can

be made more efficient and systematic

through this program. Yet the program calls

for no sweeping changes in presant

In addition to detailed analy




BOND TRADE ANALYSIS

10|28 |6
Tax Rote Tax Year ABA Number BANK NAME ' ' —_ An::iyzii_r_qg_ Tré.de E,L,j
PRESENTLY HELD SECURITY |

Description | Maturity Callable Par Value Current Bid Price
U S NOTES _ 4. 750000 05 [15 64| | | 1,000.00|100.687500

e
=

52 [25  GAIN us |0001 BOND TRADERS BANK 001

Security Number Safekeeping Pledged to Secure ifield ot Purchosey, Purchosed No. of Sec. Purchose Price
NONE 36.4 1,000 (102687500

CONTEMPLATED PURCHASE

Description Type | Rate Maturity Callable Par Value Current Ask Price
U S BONDS 11|104 | 2.625000 [02 |15 |65 | 1,000.00| 98.843750

O
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RETURN IF PRESENTLY HELD SECURITY RETAINED TO 05| 15|64  TERMINAL DATE AN e I

Premium AFTER TAX

Coupon Interest Income Amortization Ordinery (ax Net Income =
Per $1,000 of
26,027 .39 5,440.28 | 10,705.30 9,881.81 Total Retum } % 2 050"

$ . - On Investment
Maturity Value Book Volue (tax bosis) Copital G?m Capital Goin Tox Net Gain Amount Applicable Per Annum
at Maturity to Trade Period

9,881.81 | 17.9367
RETURN IF PRESENTLY HELD SECURITY IS CONVERTED

Result of Sale of Presently Held Security

Present Book Value Copital Gaoin or  Copital Gaig: Tox . Effect on
Feckets of Sals (tax basis) Loss (-) or Tax Snvirj?u (-) Netifoliiorikossi{=h  1iiti Trode

1,006,875.00 1,005,440.28 1 v434.72 358468 I. 1,076.04 1, 076.04 1, 07604 1.9531
Return on Contemplated Purchose to Termincl Date §

Coupon Interest Income An:::zlﬂun Ordinary Tax Net Income .. ' | A= =
14,646.64 _?,616_-25 7,030.39 L o < e
Maturity Value Book Value (tax bosis) C:tpir:lu?i::rn Capital Gain Tax Net Gaoin A‘:m#";dtp:n?ji' r.-.:.jj-l 'y -rh L o |

- | O |rade rerioc e T 5l *4 e
1+018,290.30 1,006,516.32 11,773.98 2+943.50 8,830.48 39725.94 | 104575633 | J_I-'-'ZL_-EZ";‘:T;:_#L-J_\

NOTE: 1. Computations are based upon 200 days to earliest MATURITY date. mm
2. If the newly purchased security matures in o year _ PEVARIASE, s

when capital gains are offset by capital losses, o
the net effect of the contemplated trade would be | 609.22
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How would you
use this program?

May we demonstrate
bond trade analysis?
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